














Liberty Utilities (EnergyNorth Natural Gas) Corp. d/b/a Liberty — Keene Division
DG 21-050
Summer 2021 Cost of Gas

Staff Technical Session Data Requests - Set 1

Staff TS 1-3

Ref: Liberty-Keene’s response to Staff DR 1-1 (including Company’s attachments); Safety’s marked-up
redacted contract with red hand-written notations (“DG 21-050 Staff Tech Session MARKUP of Liberty
Response to Staff 1-1”)

Please comment on the portions of the contract Staff has marked-up in the attached DG 21-050 Staff
Tech Session MARKUP of Liberty Response to Staff 1-1. There are 29 numbered items for review.
Please provide Liberty’s clarifications of, and comments on, those items.
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EXHIBIT C - SITE CONSTRUCTION AND RESPONSIBILITIES
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Liberty Utilities (EnergyNorth Natural Gas) Corp. d/b/a Liberty — Keene Division

DG 21-050
Summer 2021 Cost of Gas

Staff Technical Session Data Requests - Set 1

Date Request Received: 4/5/21 Date of Response: 4/12/21
Request No. Staff TS 1-3 Respondent: Steven Mullen
REQUEST:

Ref: Liberty-Keene’s response to Staff DR 1-1 (including Company’s attachments);
Safety’s marked-up redacted contract with red hand-written notations (“DG 21-050 Staff
Tech Session MARKUP of Liberty Response to Staff 1-17).

Please comment on the portions of the contract Staff has marked-up in the attached DG 27-050
Staff Tech Session MARKUP of Liberty Response to Staff 1-1. There are 29 numbered items for
review. Please provide Liberty’s clarifications of, and comments on, those items.

RESPONSE:

Below are Liberty’s responses to the 29 items noted by Staff:

1.

The Safety Division approved Liberty’s CNG operating and emergency management
procedures and conducted a physical inspection of the CNG skid prior to operation in
2019. The “delivery point” has not changed from what the Safety Division reviewed and
approved as part of that initial start-up.

See #1 above.
See #1 above.

The PUC’s rules have a 7-day storage requirement, which the Company calculates based
on the formula in the rule, and converts the result into the number of trailers that need to
be on site to satisfy that requirement. The contract requires the presence of the number of
trailers required to meet the current 7-day storage requirement, and the contract contains
the flexibility to require more trailers if the 7-day storage requirement increases due to
additional load or a change in rules. Note that the Commission approved recovery of
CNG costs incurred under the similar 2016 CNG contract with similar language as
referenced here.

Some language in the contract is superseded or rendered irrelevant by Liberty’s CNG
facility operating procedures and emergency management procedures, which procedures
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10.

11.

12.

13.

14.

15.

16.

17.

18.

the Company intends to have specifically incorporated into the contract by an
amendment. This is one such example of superseded or irrelevant information in the
contract in light of those procedures. The proposed amendment will thus resolve this
item.

The meter measuring the CNG that comes off the CNG trailer is an XNG meter. On
April 8, 2021, the temperature and pressure compensators on the meter were by Liberty
and XNG, and the meter tested accurate.

This is a standard force majeure provision; the parties chose not to define the highlighted
terms.

Ambiguity in contract terms can work to Liberty’s advantage by, for example, not
precluding what is otherwise an obvious force majeure event because it was one degree
shy of a specific temperature threshold if one were listed in the contract.

There is a flanged connection on the decompression skid that could allow for the bypass
of the CNG and connection of a portable LNG unit, if the CNG facility were to be out of
service.

At the time of installation of the Liberty-owned sub-meters, the meters were either new
or were previously calibrated meters from Liberty’s meter shop in Nashua. As of this
date, no sub-meters have been tested since installation in October 2019.

Both Liberty and XNG have the right to witness the test of the other party’s meter.
However, if the non-owning party is not present, then the test results are deemed final.

True.

Costs of preparing the site for the CNG facility were incurred in prior years and are not
relevant to the term of this agreement.

The permitting process was successfully completed prior to the term of this contract, so
this provision is no longer relevant..

See #1. Note that the Commission approved recovery of CNG costs incurred under the
similar 2016 CNG contract with similar language as referenced here. Again, nothing has
changed with respect to the physical setup or operation of the facility.

See #1. Note that the Commission approved recovery of CNG costs incurred under the
similar 2016 CNG contract with similar language as referenced here. Again, nothing has
changed with respect to the physical setup or operation of the facility.

See #1 and #5. Note that the Commission approved recovery of CNG costs incurred
under the similar 2016 CNG contract with similar language as referenced here.

See #1 and #5.
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19. See #5. Confirmed that maintenance is Liberty’s responsibility. Note that the
Commission approved recovery of CNG costs incurred under the similar 2016 CNG
contract with similar language as referenced here.

20. See #5.

21. Seller reviewed the site prior to construction of the skid in the summer of 2017.

22. Confirmed that Liberty connected the skid to the distribution system.

23. See #5.

24. Agreed.

25. See #1 and #5.

26. Agreed that Production Avenue is paved. The Company notes that compacted gravel is
described in the “typical” scope of work. The Company further notes that the work was
performed in 2017, well before the term of this agreement, so this provision is no longer
relevant. In addition, see #21,

27. The Safety Division has previously inspected and approved the piping of the CNG skid.

28. Confirmed. See #5.

29. January 6, 2021; see page 1.
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